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MANAGEMENT DISCUSSION OF FUND PERFORMANCE

Results of Operations

The net assets of the Pender Alternative Arbitrage Fund (the “Fund”) were $12,536,365 as at June 30, 2025 versus $14,733,235 as at December 
31, 2024. Of this $2,196,870 decrease, $581,982 is attributable to positive investment performance and $2,778,852 is attributable to net 
unitholder redemptions of Fund units.

For the six months ended June 30, 2025 (the “period”), Class A units of the Fund generated a total return of 3.8%. Returns for other classes of the 
Fund will be similar to Class A with any difference in performance being primarily due to the different management fees that are applicable to 
different classes. Returns for Class F (USD) and Class I (USD) will differ from Class A primarily due to foreign currency as these classes are 
denominated in US dollars whereas all remaining classes of the Fund are denominated in Canadian dollars. Please see the “Past Performance” 
section for the performance of the Fund’s other classes.

The Fund’s broad‑based benchmark, HFRI ED: Merger Arbitrage Index (USD), returned 5.4% during the period. In accordance with National 
Instrument 81‑106, we have included a comparison to this broad‑based benchmark to help you understand the Fund’s performance relative to the 
general performance of the market, but we caution that the Fund’s mandate may be significantly different from the index. Further, the Fund’s 
returns are reported net of all management fees and expenses for all classes, unlike the returns of the Fund’s benchmark, which are based on the 
performance of an index that does not pay fees or incur expenses.

The following comments and the comments under “Recent Developments” reflect the views of the portfolio management team and are based on 
information as at the end of the period. Please read the caution regarding forward‑looking statements located on the last page of this document.

The Fund’s underperformance as compared to its benchmark was mainly due to an overweight allocation to the Real Estate sector, and an 
underweight allocation to the Energy sector. We do not actively manage sector weightings in the Fund, rather, our sector weightings are 
determined by individual stock selection through a bottom‑up fundamental investment process.

Key positive contributors to the Fund’s performance during the first half of the year were positions in SatixFy Communications Ltd., Converge 
Technology Solutions Corp., and Servotronics Inc. Conversely, positions in Hope Bancorp Inc., Cross Country Healthcare Inc., and a hedge in Coeur 
Mining Inc. were key detractors.

To achieve the Fund’s objective of generating consistent, positive returns with low volatility and low correlation to equity markets, the Fund 
employs arbitrage strategies, which are specialized investment techniques designed with the goal of profiting from the successful completion of 
mergers, take‑overs, tender offers, leveraged buyouts, spin‑offs, liquidations and other corporate reorganizations. We may also use a variety of 
additional investment strategies permitted within an alternative mutual fund, including but not limited to investing in special purpose acquisition 
companies (“SPACs”), convertible securities, and preferred shares.

Portfolio transactions during the first half of the year were made based on our investment process that aims to identify attractive arbitrage 
opportunities, particularly in merger deals. In general, we added positions to the portfolio that we felt offered an attractive spread relative to the 
probability that a merger deal will close. The strategy seeks to exploit this return opportunity and deliver a relatively low volatility return to 
unitholders. We are constantly looking for new investment ideas and we may liquidate our positions for various reasons, such as when share 
prices have reached our assessment of fair value, when an acquisition has occurred, or where we have changed our investment thesis.

As at the end of the period, the Fund was 101.3% invested in long positions, ‑4.5% invested in short positions. The geographic positioning of the 
Fund remains predominantly tilted towards the US with 76.3% of net exposure in this jurisdiction. The Fund remains broadly diversified across 
various industries and skewed to smaller companies. As at June 30, 2025, the Fund had a net exposure of 86.4% invested primarily in small, micro 
and mid‑cap businesses. We feel this smaller market cap size is less exposed to the regulatory risk faced by larger merger deals and leverages the 
broader equity investment process at the Manager with its extensive research relating to smaller companies.

The overall sector exposure of the Fund is determined by stock selection decisions and may shift from time to time. As at June 30, 2025, we were 
weighted toward long position holdings in Financial Services, Health Care and Consumer Discretionary sectors, because those are the sectors 
where we believe we are finding the best investment opportunities currently. These top three sectors accounted for 63.3% (long positions) of the 
Fund at the end of the period.



Pender Alternative Arbitrage Fund
Six months ended June 30, 2025

2

Recent Developments

Worldwide M&A activity totaled US$1.98 trillion during the first half of 2025, an increase of 33% compared to year‑ago levels and strongest 
opening period for deal making since 2022. However, the number of deals in the first half of 2025 saw a decrease of 10% compared to levels a 
year ago and a five‑year low.

The market environment remains incredibly challenging to navigate with valuations at all‑time highs despite the uncertain path forward in light of 
tariffs, trade, geopolitics and the economy. The Fed’s hesitation to cut rates despite supportive disinflationary data exemplifies the uncertainty 
present in markets today. These uncertainties could weigh on the market for the foreseeable future, adding volatility especially to companies with 
already overextended valuations or for those sectors most impacted by trade disruptions.

While market uncertainty likely derailed several prospective merger deals, especially those with multi‑national operations which may have been 
directly impacted by tariffs, dealmakers have quickly recalibrated to the environment. This has led to an increase in domestic merger activity as 
well as mergers for scale and synergies particularly in the mining and metals, energy, power and industrial sectors.

Smaller companies typically have more domestic focused operations and benefit from synergies of scale, making them attractive targets in this 
environment. With investor confidence improving as the market fully digests the initial tariff salvo as a negotiating tactic, market conditions are 
supportive of a robust deal‑making environment. We continue to see evidence of a supportive backdrop for M&A with a pick‑up in deal activity 
while sentiment in the SPAC sector has clearly inflected to the positive given the dramatic pick‑up in SPAC IPOs and price performance.

Alternative investment strategies like merger arbitrage offer a low‑risk, noncorrelated and tax‑efficient investment opportunity for investors 
seeking to diversify their portfolios. If inflation potentially rises due to the policies of the new US administration, there is potential for a similar 
environment as 2022 to materialize with tighter correlation between stocks and bonds. We continue to see a strong deal environment for M&A, 
particularly for small and mid‑cap merger deals which are the core focus for the Fund.  We continue to selectively add to our SPAC exposure in the 
Fund, diligently managing our deal specific exposure and actively trading around positions in the Fund. With favorable tailwinds in both merger 
and SPAC arbitrage we maintain a high conviction portfolio of active deal positions.

Related Party Transactions

The Fund pays management and administration fees to the Manager for management and portfolio advisory services (see “Management Fees”). 
The Fund also pays the Manager performance fees (see “Performance Fees “).

As at the end of the period, parties related to the Manager collectively held 1% of the Fund’s units. In addition, the Pender Income Advantage 
Fund, a fund also managed by the Manager, held 19% of the Fund’s outstanding units.

Management Fees

The Fund pays management and administration fees calculated as a percentage of the net asset value of each respective class. The Management 
Expense Ratio (“MER”) before applicable taxes such as GST or HST for each class does not exceed certain levels as set out in the Fund’s offering 
documents. The fees are calculated at the close of business on each valuation day and are paid monthly. In exchange for the administration fee, 
the Manager pays the operating costs of the Fund.

Management fees are used by the Manager, in part, to pay sales commissions, trailer fees, marketing costs and other associated distribution 
costs relating to the sale of units of the Fund.

Such expenses represented approximately 17% of the management fees paid by the Fund to the Manager for the period.

Performance Fees

The Manager is also entitled to a performance fee plus applicable taxes such as GST or HST on all classes of units of the Fund. For Class O units, 
this fee is or will be charged directly to Unitholders, as applicable. The performance fee is equal to 15% of the amount by which the total return of 
the class of units exceeds the previous high‑water mark for each applicable class of units for the period since the performance fee was last paid. 
The high‑water mark is the net asset value of the applicable class of units to which it applies as at the most recent determination date on which a 
performance fee was payable. Performance fees will be calculated and accrued daily, and such accrued fees will be payable by the Fund at the end 
of each year. The Manager has reserved the right to change the period for which any performance fee may be paid by a Fund. The Manager, at its 
discretion, may reduce or waive performance fees.
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Financial Highlights

The following tables show selected key financial information about the Fund and are intended to help you understand the Fund’s financial 
performance for the period and calendar years indicated.

Fund's Net Assets Per Unit (a)

2025
($)

2024
($)

2023
($)

2022
($)

2021
($)

Class A
Net Assets, beginning of period 9.66 9.58 10.14 10.19 10.00
Increase (decrease) from operations:

Total revenue 0.07 0.28 0.16 (0.15) -
Total expenses (0.20) (0.35) (0.33) (0.34) (0.01)
Realized gains (losses) 0.46 0.40 0.38 1.69 (0.03)
Unrealized gains (losses) 0.01 (0.05) (0.20) (0.71) 0.25

Total increase (decrease) from operations (b) 0.34 0.28 0.01 0.49 0.21
Distributions:

From income (excluding dividends) - - - - (0.01)
From dividends - - - - (0.01)
From capital gains - (0.20) (0.59) (0.33) -
Return of capital - - - - -

Total distributions (b), (c) - (0.20) (0.59) (0.33) (0.02)

Net Assets, end of period 10.02 9.66 9.58 10.14 10.19

Class AF
Net Assets, beginning of period 10.06 10.06 10.48 10.19 10.00
Increase (decrease) from operations:

Total revenue 0.07 0.29 0.16 0.15 -
Total expenses (0.19) (0.31) (0.28) (0.27) (0.02)
Realized gains (losses) 0.50 0.40 0.27 0.33 (0.06)
Unrealized gains (losses) 0.01 (0.03) (0.10) 0.15 0.29

Total increase (decrease) from operations (b) 0.39 0.35 0.05 0.36 0.21
Distributions:

From income (excluding dividends) - (0.03) - - (0.01)
From dividends - - - - (0.01)
From capital gains - (0.31) (0.49) (0.05) -
Return of capital - - - - -

Total distributions (b), (c) - (0.34) (0.49) (0.05) (0.02)

Net Assets, end of period 10.47 10.06 10.06 10.48 10.19
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Fund's Net Assets Per Unit (a) (cont’d)

2025
($)

2024
($)

2023
($)

2022
($)

2021
($)

Class E
Net Assets, beginning of period 9.04 9.31 9.72 10.00
Increase (decrease) from operations:

Total revenue 0.06 0.26 0.15 (0.09)
Total expenses (0.12) (0.22) (0.16) (0.04)
Realized gains (losses) 0.36 0.39 0.31 0.77
Unrealized gains (losses) 0.10 (0.03) (0.15) (0.37)

Total increase (decrease) from operations (b) 0.40 0.40 0.15 0.27
Distributions:

From income (excluding dividends) - (0.17) - (0.13)
From dividends - (0.02) (0.05) (0.02)
From capital gains - (0.50) (0.54) (0.28)
Return of capital - - - -

Total distributions (b), (c) - (0.69) (0.59) (0.43)

Net Assets, end of period 9.46 9.04 9.31 9.72

Class F
Net Assets, beginning of period 10.03 9.82 10.35 10.19 10.00
Increase (decrease) from operations:

Total revenue 0.07 0.29 0.15 0.34 0.01
Total expenses (0.17) (0.27) (0.25) (0.41) (0.04)
Realized gains (losses) 0.44 0.42 0.41 0.22 (0.04)
Unrealized gains (losses) 0.04 (0.04) (0.24) 0.23 0.21

Total increase (decrease) from operations (b) 0.38 0.40 0.07 0.38 0.14
Distributions:

From income (excluding dividends) - - - (0.08) (0.01)
From dividends - - - (0.01) (0.01)
From capital gains - (0.17) (0.63) (0.07) -
Return of capital - - - - -

Total distributions (b), (c) - (0.17) (0.63) (0.16) (0.02)

Net Assets, end of period 10.44 10.03 9.82 10.35 10.19

Class FF
Net Assets, beginning of period 10.11 10.06 10.56 10.19 10.00
Increase (decrease) from operations:

Total revenue 0.07 0.29 0.16 0.17 0.01
Total expenses (0.14) (0.22) (0.19) (0.20) (0.02)
Realized gains (losses) 0.49 0.40 0.42 0.28 (0.07)
Unrealized gains (losses) 0.02 (0.01) (0.25) 0.19 0.30

Total increase (decrease) from operations (b) 0.44 0.46 0.14 0.44 0.22
Distributions:

From income (excluding dividends) - (0.12) - (0.03) (0.01)
From dividends - (0.01) (0.02) (0.01) (0.01)
From capital gains - (0.27) (0.67) - -
Return of capital - - - - -

Total distributions (b), (c) - (0.40) (0.69) (0.04) (0.02)

Net Assets, end of period 10.55 10.11 10.06 10.56 10.19
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Fund's Net Assets Per Unit (a) (cont’d)

2025
($)

2024
($)

2023
($)

2022
($)

2021
($)

Class H
Net Assets, beginning of period 9.71 9.80 10.33 10.19 10.00
Increase (decrease) from operations:

Total revenue 0.07 0.27 0.15 0.38 -
Total expenses (0.19) (0.32) (0.30) (0.50) (0.01)
Realized gains (losses) 0.52 0.38 0.34 - (0.03)
Unrealized gains (losses) (0.03) (0.01) (0.16) 0.55 0.25

Total increase (decrease) from operations (b) 0.37 0.32 0.03 0.43 0.21
Distributions:

From income (excluding dividends) - (0.04) - (0.07) (0.01)
From dividends - - - (0.01) (0.01)
From capital gains - (0.37) (0.57) (0.10) -
Return of capital - - - - -

Total distributions (b), (c) - (0.41) (0.57) (0.18) (0.02)

Net Assets, end of period 10.09 9.71 9.80 10.33 10.19

Class I
Net Assets, beginning of period 10.16 9.88 10.32 10.19 10.00
Increase (decrease) from operations:

Total revenue 0.07 0.30 0.16 0.21 -
Total expenses (0.17) (0.26) (0.24) (0.34) (0.01)
Realized gains (losses) 0.53 0.47 0.26 0.50 (0.03)
Unrealized gains (losses) (0.00) (0.10) (0.03) 0.15 0.25

Total increase (decrease) from operations (b) 0.43 0.41 0.15 0.52 0.21
Distributions:

From income (excluding dividends) - (0.02) - (0.07) (0.01)
From dividends - - (0.03) (0.01) (0.01)
From capital gains - (0.10) (0.54) (0.15) -
Return of capital - - - - -

Total distributions (b), (c) - (0.12) (0.57) (0.23) (0.02)

Net Assets, end of period 10.58 10.16 9.88 10.32 10.19

Class O
Net Assets, beginning of period 10.17 10.11 10.56 10.19 10.00
Increase (decrease) from operations:

Total revenue 0.07 0.29 0.16 0.31 -
Total expenses (0.02) (0.06) (0.07) (0.11) (0.01)
Realized gains (losses) 0.54 0.41 0.38 0.14 (0.03)
Unrealized gains (losses) (0.01) (0.01) (0.21) 0.42 0.25

Total increase (decrease) from operations (b) 0.58 0.63 0.26 0.76 0.21
Distributions:

From income (excluding dividends) - (0.30) - (0.15) (0.01)
From dividends - (0.04) (0.13) (0.02) (0.01)
From capital gains - (0.22) (0.61) - -
Return of capital - - - - -

Total distributions (b), (c) - (0.56) (0.74) (0.17) (0.02)

Net Assets, end of period 10.75 10.17 10.11 10.56 10.19
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Fund's Net Assets Per Unit (a) (cont’d)

2025
($)

2024
($)

2023
($)

2022
($)

2021
($)

Class F (USD)
Net Assets, beginning of period 13.81 12.57 13.49 13.00
Increase (decrease) from operations:

Total revenue 0.10 0.36 0.21 (0.04)
Total expenses (0.25) (0.39) (0.34) (0.10)
Realized gains (losses) 0.35 1.07 0.56 0.64
Unrealized gains (losses) (0.30) 0.67 (0.46) 0.02

Total increase (decrease) from operations (b) (0.10) 1.71 (0.03) 0.52
Distributions:

From income (excluding dividends) - (0.12) - (0.10)
From dividends - (0.02) - (0.01)
From capital gains - (0.34) (0.82) -
Return of capital - - - -

Total distributions (b), (c) - (0.48) (0.82) (0.11)

Net Assets, end of period 13.71 13.81 12.57 13.49

Class I (USD)
Net Assets, beginning of period 13.46 12.26 13.19 13.00
Increase (decrease) from operations:

Total revenue 0.07 0.35 0.22 0.06
Total expenses (0.23) (0.37) (0.33) (0.12)
Realized gains (losses) 0.54 1.04 0.20 0.38
Unrealized gains (losses) 0.28 0.66 (0.20) 0.25

Total increase (decrease) from operations (b) 0.66 1.68 (0.11) 0.57
Distributions:

From income (excluding dividends) - (0.12) - (0.16)
From dividends - (0.02) (0.06) (0.02)
From capital gains - (0.34) (0.79) (0.36)
Return of capital - - - -

Total distributions (b), (c) - (0.48) (0.85) (0.54)

Net Assets, end of period 13.37 13.46 12.26 13.19

a) This information is derived from the Fund’s unaudited semi‑annual financial statements as at June 30 and audited annual financial statements 
as at December 31 for the period stated, prepared under IFRS Accounting Standards.
(b) Net assets per unit and distributions per unit are based on the actual number of units for the relevant Fund class outstanding at the relevant 
time. The increase/decrease from operations is based on the weighted average number of units outstanding during the period.
(c) Distributions were paid in cash and/or reinvested in additional units of the Fund.

Ratios and Supplemental Data

2025 2024 2023 2022 2021

Class A
Total net asset value ($000s) (a) 75 92 132 91 5
Number of units outstanding (a) 7,526 9,543 13,735 8,983 501
Management expense ratio before performance fee (b) 2.42% 2.49% 2.46% 2.58% 0.00%
Management expense ratio (b) 3.75% 3.00% 2.55% 3.32% 0.00%
Management expense ratio before absorptions (c) 3.75% 3.00% 2.55% 3.54% 2.47%
Trading expense ratio (d) 0.35% 0.36% 0.33% 0.51% 0.69%
Portfolio turnover rate (e) 174.25% 380.27% 435.59% 242.20% 43.18%
Net asset value per unit ($) (a) 10.02 9.66 9.58 10.14 10.19
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Ratios and Supplemental Data (cont’d)

2025 2024 2023 2022 2021

Class AF
Total net asset value ($000s) (a) 1,861 1,976 2,466 2,551 1,782
Number of units outstanding (a) 177,789 196,324 245,161 243,197 174,924
Management expense ratio before performance fee (b) 1.78% 1.80% 1.80% 1.77% 0.00%
Management expense ratio (b) 3.28% 2.43% 1.97% 1.93% 0.00%
Management expense ratio before absorptions (c) 3.28% 2.43% 1.97% 2.55% 1.74%
Trading expense ratio (d) 0.35% 0.36% 0.33% 0.51% 0.69%
Portfolio turnover rate (e) 174.25% 380.27% 435.59% 242.20% 43.18%
Net asset value per unit ($) (a) 10.47 10.06 10.06 10.48 10.19

Class E
Total net asset value ($000s) (a) 176 266 170 84
Number of units outstanding (a) 18,576 29,401 18,227 8,589
Management expense ratio before performance fee (b) 0.52% 0.53% 0.53% 1.02%
Management expense ratio (b) 2.16% 1.79% 0.93% 1.90%
Management expense ratio before absorptions (c) 2.16% 1.79% 0.93% 2.39%
Trading expense ratio (d) 0.35% 0.36% 0.33% 0.51%
Portfolio turnover rate (e) 174.25% 380.27% 435.59% 242.20%
Net asset value per unit ($) (a) 9.46 9.04 9.31 9.72

Class F
Total net asset value ($000s) (a) 530 1,018 1,679 2,579 5
Number of units outstanding (a) 50,790 101,441 170,895 249,224 501
Management expense ratio before performance fee (b) 1.46% 1.45% 1.41% 1.53% 0.00%
Management expense ratio (b) 2.99% 2.13% 1.64% 2.92% 0.00%
Management expense ratio before absorptions (c) 2.99% 2.13% 1.64% 3.09% 1.38%
Trading expense ratio (d) 0.35% 0.36% 0.33% 0.51% 0.69%
Portfolio turnover rate (e) 174.25% 380.27% 435.59% 242.20% 43.18%
Net asset value per unit ($) (a) 10.44 10.03 9.82 10.35 10.19

Class FF
Total net asset value ($000s) (a) 5,823 6,505 10,265 15,012 9,910
Number of units outstanding (a) 551,844 643,648 1,020,587 1,420,719 972,836
Management expense ratio before performance fee (b) 0.71% 0.71% 0.71% 0.67% 0.00%
Management expense ratio (b) 2.39% 1.57% 1.06% 1.25% 0.00%
Management expense ratio before absorptions (c) 2.39% 1.57% 1.06% 1.56% 0.69%
Trading expense ratio (d) 0.35% 0.36% 0.33% 0.51% 0.69%
Portfolio turnover rate (e) 174.25% 380.27% 435.59% 242.20% 43.18%
Net asset value per unit ($) (a) 10.55 10.11 10.06 10.56 10.19

Class H
Total net asset value ($000s) (a) 136 173 176 166 5
Number of units outstanding (a) 13,428 17,826 17,989 16,031 501
Management expense ratio before performance fee (b) 2.09% 2.11% 2.10% 2.25% 0.00%
Management expense ratio (b) 3.51% 2.68% 2.23% 3.66% 0.00%
Management expense ratio before absorptions (c) 3.51% 2.68% 2.23% 3.87% 2.11%
Trading expense ratio (d) 0.35% 0.36% 0.33% 0.51% 0.69%
Portfolio turnover rate (e) 174.25% 380.27% 435.59% 242.20% 43.18%
Net asset value per unit ($) (a) 10.09 9.71 9.80 10.33 10.19
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Ratios and Supplemental Data (cont’d)

2025 2024 2023 2022 2021

Class I
Total net asset value ($000s) (a) 1,494 1,410 2,706 1,237 5
Number of units outstanding (a) 141,156 138,797 273,860 119,853 501
Management expense ratio before performance fee (b) 1.25% 1.25% 1.24% 1.29% 0.00%
Management expense ratio (b) 2.99% 2.03% 1.63% 2.51% 0.00%
Management expense ratio before absorptions (c) 2.99% 2.03% 1.63% 2.69% 1.24%
Trading expense ratio (d) 0.35% 0.36% 0.33% 0.51% 0.69%
Portfolio turnover rate (e) 174.25% 380.27% 435.59% 242.20% 43.18%
Net asset value per unit ($) (a) 10.58 10.16 9.88 10.32 10.19

Class O
Total net asset value ($000s) (a) 2,418 2,821 4,040 5,100 168
Number of units outstanding (a) 224,854 277,402 399,614 482,623 16,528
Management expense ratio before performance fee (b) 0.00% 0.00% 0.00% 0.00% 0.00%
Management expense ratio (b) 0.00% 0.00% 0.00% 0.00% 0.00%
Management expense ratio before absorptions (c) 0.00% 0.00% 0.00% 0.00% 0.00%
Trading expense ratio (d) 0.35% 0.36% 0.33% 0.51% 0.69%
Portfolio turnover rate (e) 174.25% 380.27% 435.59% 242.20% 43.18%
Net asset value per unit ($) (a) 10.75 10.17 10.11 10.56 10.19

Class F (USD)
Total net asset value ($000s) (a) 15 15 13 7
Number of units outstanding (a) 1,111 1,111 1,074 507
Management expense ratio before performance fee (b) 1.42% 1.42% 1.41% 1.85%
Management expense ratio (b) 3.22% 2.36% 1.76% 2.18%
Management expense ratio before absorptions (c) 3.22% 2.36% 1.76% 2.68%
Trading expense ratio (d) 0.35% 0.36% 0.33% 0.51%
Portfolio turnover rate (e) 174.25% 380.27% 435.59% 242.20%
Net asset value per unit ($) (a) 13.71 13.81 12.57 13.49
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Ratios and Supplemental Data (cont’d)

2025 2024 2023 2022 2021

Class I (USD)
Total net asset value ($000s) (a) 8 457 400 7
Number of units outstanding (a) 576 33,975 32,619 521
Management expense ratio before performance fee (b) 1.32% 1.32% 1.21% 1.65%
Management expense ratio (b) 3.19% 2.31% 1.68% 2.00%
Management expense ratio before absorptions (c) 3.19% 2.31% 1.68% 2.49%
Trading expense ratio (d) 0.35% 0.36% 0.33% 0.51%
Portfolio turnover rate (e) 174.25% 380.27% 435.59% 242.20%
Net asset value per unit ($) (a) 13.37 13.46 12.26 13.19

(a) This information is derived from the Fund’s unaudited semi‑annual financial statements as at June 30 and audited annual financial statements 
as at December 31 for the period stated, prepared under IFRS Accounting Standards.
(b) Management expense ratio (“MER”) is based on total expenses (excluding commissions and other portfolio transaction costs) for the period 
and is expressed as an annualized percentage of daily average net asset value during the period. The MER may vary from one class of units to 
another because of differences in the applicable management fees and certain fees and expenses may have been absorbed by the Manager 
which would otherwise be paid by the Fund. Management expense ratio before performance fee is the MER before any performance fees, if 
applicable, for the stated period.
(c) The Manager of the Fund has agreed to absorb sufficient expenses of the Fund, as necessary, so that the annual MER before applicable taxes 
such as GST or HST will not exceed certain limits as outlined in the Fund's Simplified Prospectus. The amount of expenses absorbed is at the 
discretion of the Manager as set out in the Fund’s Simplified Prospectus, and the Manager may in its sole discretion cease to absorb expenses.
(d) The trading expense ratio represents total commissions and other portfolio transaction costs expressed as an annualized percentage of daily 
average net asset value during the period.
(e) The Fund’s portfolio turnover rate indicates how actively the Fund’s portfolio adviser manages its portfolio investments. A portfolio turnover 
rate of 100% is equivalent to the Fund buying and selling all of the securities in its portfolio once in the course of the period. In general, the higher 
a fund’s portfolio turnover rate in a period, the greater the trading costs payable by the fund in the period, and the greater the chance of an 
investor receiving taxable capital gains in the period. There is not necessarily a relationship between a high turnover rate and the performance of 
a fund.
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Past Performance

The following charts show the past performance for the units of each class of the Fund and do not necessarily indicate how the Fund will perform 
in the future. The information shown assumes that any distributions made by the Fund were reinvested in additional units of the Fund. Returns 
would be different if an investor did not reinvest distributions. In addition, the information does not take into account sales, redemptions, income 
taxes payable or other charges that would have reduced returns or performance.

Period‑by‑Period Returns

To illustrate how the Fund’s performance has varied over time, the following bar charts show the Fund’s performance for the six‑month period 
ended June 30, 2025 and for each of the previous 12‑month periods ended December 31. The information is presented starting from the first full 
financial year of the respective Fund class. In percentage terms, the bar charts show how much an investment held on the first day of the period 
would have increased or decreased by the last day of the period.

Class A Class AF

Class E Class F
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Class FF Class H

Class I Class O

Class F (USD) Class I (USD)



Pender Alternative Arbitrage Fund
Six months ended June 30, 2025

12

Summary of Investment Portfolio

The largest holdings of the Fund as at the end of the period and the major asset classes in which the Fund was invested are indicated below. 
Where the Fund has less than 25 holdings, the table will show the Fund’s entire investment portfolio. The investment portfolio may change due to 
ongoing portfolio transactions. An update of the Fund’s summary of investment portfolio as at the end of each calendar quarter is available from 
the Manager. Please see the front page of this document for information about how this can be obtained.

Top 25 Holdings

% of Net Assets

LONG POSITIONS
Mercer Park Opportunities Corp. 4.5
iShares 0‑3 Month Treasury Bond ETF 3.5
SPDR Bloomberg Barclays 1‑3 Month T‑Bill ETF 3.5
US Treasury 3 Month Bill ETF 3.5
Vanguard 0‑3 Month Treasury Bill ETF 3.4
Launch One Acquisition Corp. 3.2
Dun & Bradstreet Holdings Inc. 2.3
SatixFy Communications Ltd. 2.2
Everi Holdings Inc. 2.1
Skechers U.S.A. Inc., Class 'A' 2.1
Triumph Group Inc. 2.1
AvidXchange Holdings Inc. 2.0
PlayAGS Inc. 2.0
SpringWorks Therapeutics Inc. 2.0
WonderFi Technologies Inc. 2.0
Valuence Merger Corp. I, Class 'A' 1.8
Vigil Neuroscience Inc. 1.8
LENSAR Inc. 1.7
NV5 Global Inc. 1.7
Andlauer Healthcare Group Inc. 1.6
Titan Acquisition Corp. 1.6
FARO Technologies Inc. 1.5
Global Blue Group Holding AG 1.5
Innergex Renewable Energy Inc. 1.5
Keg Royalties Income Fund (The) 1.5
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Composition of the Portfolio

% of Net Assets

LONG POSITIONS
Financial services 33.5
Exchange‑traded fund(s) 13.9
Health care 13.5
Consumer discretionary 9.4
Industrials 9.2
Information technology 8.3
Utilities 3.6
Energy 3.1
Insurance 2.2
Consumer staples 2.1
Materials 1.5
Banks 0.7
Real estate 0.2

Total Long Positions 101.2

SHORT POSITIONS
Energy (2.4)
Financial services (1.0)
Banks (0.7)
Information technology (0.2)
Materials (0.2)

Total Short Positions (4.5)
Warrants 0.1

Total investments 96.8
Derivative assets 0.2

Total investment portfolio 97.0
Cash (Bank overdraft) 3.7
Other assets less liabilities (0.7)

Total net assets 100.0
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Caution Regarding Forward‑Looking Statements

This report contains forward‑looking statements about the Fund, including its strategy, prospects and further actions. Forward‑looking 
statements include statements that are predictive in nature, that depend upon or refer to future events or conditions, or that include words such 
as “expects”, “anticipates”, “intends”, “plans”, “believes”, “estimates”, or negative versions thereof and similar expressions.

In addition, any statement made concerning future performance, strategies or prospects, and possible future Fund action is also a 
forward‑looking statement. Forward‑looking statements are based on current expectations and projections about future events and are 
inherently subject to risks, uncertainties and assumptions about the Fund and economic factors, among other things.

Forward‑looking statements are not a guarantee of future performance, and actual events and results could differ materially from those 
expressed or implied in any forward‑looking statements. Any number of important factors could contribute to these digressions, including, but not 
limited to: geopolitical events, general economic conditions, political and market factors around the world; interest rates and inflation; fiscal and 
monetary policy; global equity and capital markets; business competition; technological change; changes in government regulations; unexpected 
judicial or regulatory proceedings; catastrophic events.

We stress that the above‑mentioned list of important factors is not exhaustive. We encourage you to consider these and other factors carefully 
before making any investment decisions and we urge you to avoid placing undue reliance on forward‑looking statements. Further, except as may 
be required under applicable law, the Manager has no specific intention of updating any forward‑looking statements whether as a result of new 
information, future events or otherwise, prior to the release of the next Management Report of Fund Performance.
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